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West Virginia Research Funding
Issue:

West Virginia Experimental Program to Stimulate Competitive Research (EPSCoR) funding.    
Background:

Today's global economy is often described as one in transition to a knowledge economy based on research, innovation and technology.  Successful competition in this climate requires substantial investment in both human and physical infrastructure that will facilitate research in Science, Technology, Engineering, and Mathematics (STEM) fields.  However, the economic benefits of such an investment are considerable.  

National studies have demonstrated that 75 percent of all tech-based companies stay in the state where the original research was conducted.  Other indicators include the attraction of new companies to the unique types of research and student workforce that is created as a result. In addition, each $100K of investment provides $230k in regional economic impact.  A more recent study by WVU indicates that each research dollar spent in the state has a $20 net impact on economic activity.
Surrounding states have committed substantial resources to their research initiatives, ranging from $22.5 million in Maryland, to $1.13 billion in Ohio.  Although West Virginia’s state commitment currently stands at $4 million annually, the state has made important gains by launching the $50 million Research Trust Fund for faculty recruitment last year.  State level “challenge” funding seeds projects that can result in much larger federal grants from NIH, NSF, DOE, DOD and other agencies.  West Virginia’s initial efforts show that, since 2001, competitive federal research in the state has risen from $35.8 to $92.6 million in 2008.  By comparison however, Ohio’s state investment netted $1.05 billion in federal research dollars in 2008 while Kentucky netted $241.8 million for the same year.  

Thus, there is room for continued improvement.  Again, compared to neighboring states, West Virginia lags in the number of patents awarded, doctorates awarded and academic R&D dollars even when adjusted for population.  The Challenge Fund was created to seed researchers, students and entrepreneurs with initial funding to establish a basis for their competitiveness for much larger federal dollars. Research equipment is a vital infrastructure component of competitive laboratories further establishing an entry into federal programs.  Without these initiatives, fewer West Virginians will compete in the knowledge economy.

Intellectual properties from research lead to new business establishment, new high-wage jobs and economic growth. We believe that the continued partnership between the state challenge fund, academic institutions, non-profit research organizations, business and government agencies is critical to improving the competitive standing of the Charleston region and all of West Virginia.

Action:
It is for these reasons that the Charleston Regional Chamber of Commerce supports these three legislative actions: 

1. Increase state funding to the Research Challenge Fund from the current level of .05 percent of racetrack video lottery proceeds to 1 percent of racetrack video lottery proceeds. 

2. Codify language that allows private, non-profit research organizations to apply and receive funding.

3. Increase (one time) direct appropriations to the HEPC for research equipment to build research infrastructure.

